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Schedule 2: Frameworks for Conditional Grants to
Provinces

Detailed frameworks on schedules 4 and S grants to provinces

Introduction

This appendix provides a brief description for each grant in Schedules 4 and 5 of the 2008
Division of Revenue Act. The following are key areas considered for each grant:

Strategic goal and purpose of the grant

Outcome statements and outputs

Conditions of the grant (additional to what is required in the Act)
Criteria for allocation between provinces

Rationale for funding through a conditional grant

Past performance

The projected life of the grant

2008 MTEF allocations

The payment schedule

Responsibilities of the national department including monitoring mechanisms
Process for approval of 2009/10 business plans

The attached frameworks are not part of the 2008 Division of Revenue Act, but are published
in order to provide more information on each grant to Parliament, legislatures, municipal
councils, officials in all three spheres of government and the public. Section 22 of the 2008
Division of Revenue Act requires that the frameworks be gazetted within 14 days from the
date that the Act takes effect.

The financial statements and annual reports for 2008/09 will report against the 2008 Division
of Revenue Act and its schedules, and the grant frameworks as gazetted in terms of the Act.
Such reports must cover both financial and non-financial performance, focusing on the
outputs achieved. The Auditor-General is expected to audit compliance to the 2008 Division
of Revenue Act and gazetted grant frameworks by both transferring national departments and
receiving provincial departments.
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DEPARTMENT OF AGRICULTURE GRANTS

Comprehensive Agricultural Support Programme Grant (CASP)

Transferring department

Agriculture (Vote 23)

Strategic goal

To support provincial departments to create favourable and supportive agricultural services
environment for the farming community, in particular subsistence, emerging and commercial farmers

Grant purpose

To expand the provision of agricultural support services, and promote and facilitate agricultural
development by targeting beneficiaries of the Land and Agrarian Reform programmes.

Outcome statements

Improved efficiency and effectiveness of farmers
Enhanced economic sustainability of farming businesses, particularly emerging farmer operations
Reduced poverty through the creation of sustainable employment and national household production

OQutputs

On and off farm infrastructure support

Technical and Advisory Assistance, and Regulatory Services
Training and Capacity building

Marketing and Business Development

Information and knowledge management

Financial assistance

Details contained in the
business plan

Outcomes indicators
Qutput indicators
Inputs

Key activities

Conditions

Provincial department to confirm capacity for each approved project, as well as operational funding to
support that capacity

Provinces to allocate and contribute CASP funds towards achieving LARP objectives (This includes
70 per cent contribution to Land reform projects)

From the current MTEF 18.7 per cent in 2008, 23.8 per cent in 2009 and 33 per cent in 2010 of the
CASP grant shall be used for the implementation of an extension recovery plan

Provincial departmental strategic plans over the MTEF (especially 2008/09) to clearly indicate
measurable objectives and performance targets as agreed with the national department

Provincial departments to provide approved CASP project business plans as well as completed
PIMSA-system template for all individual projects

Joint business planning between the Provincial Department of Agriculture and Department of Land
Affairs across all spheres of government for all CASP projects.

Province to spend at least 90 percent of transfers of each quarter to avoid application of section 25 and
26 of the Division of Revenue Act

Allocation criteria

The formula used to allocate funds is a weighted average of the following variables:
~ Land area (ha), Restituted Land delivered, Redistributed land delivered, land weight, Ruralness of
the province and past performance by the province

Reason not incorporated in
equitable share

To ensure continuous improvement of farmer support services by increasing funding to supplement
insufficient provincial budgets to farming beneficiaries, in particular subsistence, emerging and
commercial farmers

Past performance

2006/07 audited financial outcomes

Allocated and transferred R300 million to provinces
Of the total available R341.9 million (including R41.9 million roll over), R328.8 million (96.2 per
cent) was spent

2006/07 service delivery non-financial performance

95 percent of projects completed
67 400 beneficiaries assisted

Projected life

2008/2009 —2010/2011

MTEF allocations

R 534.9 million: 2008/09; R 628.4 million: 2009/10, and R757.1 million: 2010/2011

Payment schedule

25 per cent on 11 April 2008, 40 per cent on 11 July 2008, 25 per cent on 10 October 2008 and 10 per
cent on 9 January 2009

Responsibilities of the
National Department

Evaluate Annual Reports for 2007/08 for submission to NCOP and National Treasury by

31 June 2008

Agree on outputs and targets through Intergovernmental Technical Committee on Agriculture and
Land (ITCAL) with provincial departments in line with grant objectives for 2008/09 by 31 October
2008

Provide the guidelines and criteria for the development and approval of project business plans
Submit quarterly performance reports to the NCOP and National Treasury

Send funding agreements to provinces to be signed by the Accounting officer (HOD), CFOs, and the
provincial CASP coordinators by 01 March 2008

Set norms and Standard for the implementation of the CASP conditional grant

Revise funds allocation criteria and support strategy
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Comprehensive Agricultural Support Programme Grant (CASP)

Ensure that both the Accounting Officer (HOD) and the Regional Director DLA to sign business plans
approved by Provincial Grant Assessment Committee (PGAC)
Monitor implementation and provide support i.e.
o Monitoring by National Department of Agriculture through officials based in the provinces
and compile monthly reports to DoA
o Quarterly meetings at provinces by DoA CASP Secretariat to support and monitor progress
o Occasional visits by DEXCO/ Special DoA teams to monitor performance and provide
support

Process for approval of
2009/10 business plans

Provide provincial departments with business plan format guidelines, criteria and outputs by 1st week
of May 2008

Submit provincial business plans by 30 September 2008

Engage provinces on business plans by October/November 2008

Evaluate business plans by last week of November 2008

Approval of business plans by Minister, January 2009

Inform provinces of approval of business plan by 28 February 2009




